


and this number was reached in just the first nine months of 2008.
That trend should continue in 2009, particularly if bankruptcy code
amendments under discussion now materialize.

Generally, the principal factors which cause individuals to seek
bankruptcy protection are loss of employment, excessive unin-
sured medical bills, dissolution of marriage, and excessive credit
card debt. All indications point to rising unemployment in 2009.
Some analysts predict that, given the economic conditions, not
only will the number of individual bankruptcy filings increase, but
the individuals who file bankruptcy will have extremely high lev-
els of credit card debt and will be less inclined to try to keep their
homes.

The likely increase in bankruptcy filings in 2009 will only wors-
en the delinquency rates for community association assessments
and increase the number of foreclosures by lenders. Associations
must continue to diligently address their strategies for rising
delinquencies and foreclosures.

Education. Education will be a critical component in dealing
with the economic realities of 2009. Whether an association is in
Maryland, Virginia, or the District of Columbia, the upheaval in
the economy will force association leadership to understand and
address a broadening variety of legal matters.

In order to manage associations and protect association assets,
association leadership must become more knowledgeable about the
laws affecting all aspects of collections, including assessment liens,
foreclosures, short sales, deeds in lieu of foreclosure, loan workouts,
bankruptcy protections, and general creditors’ rights. Virtually
every association throughout the region will be faced with difficult
economic decisions concerning neighbors and friends. In order to
evaluate the options and make good decisions, it will be a necessity
to become better educated about the relevant laws.
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The need for education about the law is all the more true in Vir-
ginia, where sweeping changes in the laws governing common in-
terest community associations went into effect in July 2008. These
changes create new licensing requirements for managers, impose
new procedural requirements on association directors, and raise a
host of questions that associations must now address. The statuto-
ry changes necessitate the promulgation of new policies, rules,
regulations, and procedures to carry out the purposes of the new
laws. Association leadership must quickly become familiar with
the scope of changes in governmental authority in order to take
steps to ensure compliance with new laws and regulations.

Education can help all those involved in the community associa-
tion industry to be prepared to handle the challenges 2009 will
present. The Washington Metropolitan Chapter Community Asso-
ciations Institute will continue to be important for association
leadership, providing educational seminars, workshops, and liter-
ature such as Quorum™ magazine. &3
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